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Scott Donnelly
CEO of Textron

Folks

Revenues for the first quarter were $3.2 billion, a 4.2 percent increase over the same quarter last year, and
segment profit was $280 million, a 7.5 percent increase from the same period last year. Our earnings per share
also increased as we generated $0.55 per share for the quarter, a 19.6 percent increase over last year’s first

quarter. This represents a good start to the year as our teams continue to execute well around the world.

Bell Helicopter continues to make progress on new product programs

Bell Helicopter’s quarterly revenues were essentially flat over the previous year. There were 30 commercial
helicopter deliveries, down from the 35 delivered during the same quarter last year. Certification and first
deliveries of the 505 Jet Ranger X are expected this year. Meanwhile, the 525 flight test aircraft is meeting or

exceeding its performance objectives.

Textron Aviation receives European certifications for new products

Textron Aviation’s revenues increased $40 million, which primarily reflects higher Citation jet sales volumes.
There were 34 jets delivered during the quarter, compared to 33 one year ago; 26 Beechcraft King Airs were
delivered during the quarter, compared to 25 King Airs delivered one year ago. Our newest aircraft, the Citation
Latitude and the Pro Line Fusion-equipped King Air 250 and King Air 350i/ER turboprop aircraft, received EASA
certification, which opens up the European market to these products. Advance sales of Latitude fractions by
NetJets to their end customers have been going well and they will begin taking deliveries of the Latitude later

this summer.

Executing our strategy

The improved margins in our businesses demonstrated the strength of execution in our operations. Our
investments in developing new products and enhancing our sales and marketing channels are paying off with
an increase in sales — even in some challenging end markets. We made several acquisitions that align closely
with our businesses — in particular strengthening our service offerings. Together, these actions position us well

to deliver on our commitments to drive profitable growth across the company.
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Bell 407GXP Climbed Mount Everest to New Heights
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Bell-vanguard to Police Equipment
for 80 Years
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Textron Aviation and NetJets Executives Celebrate Citation Latitude Delivered
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The Sky Above
One Belt, One Road

General Aviation’s Critical Role in Regional Economic Integration and Development
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SVPB Business Development - China, Textron Aviation
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Business Aviation
Growth in China
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Jets of Textron Aviation

superior engineering and craftsmanship from over 30 years
of category leadership. Setting the gold standard, the Cessna
Citation series combines simple and elegant engineering with

Textron Aviation’s comprehensive line of business jets offer

unparalleled handling to create best-in-class performance and cost
effectiveness. The portfolio of jets includes a variety of range, speed
and payload options designed to comfortably and economically bring
business travelers to their destination.

The Citation Latitude which started delivery in 2015 is an innovator
in medium-sized business jets. Whether its payload, speed or range
is in line with market requirements, and the cabin configuration is
incomparable with other jets that are in the same price, which was
filled the gap between Citation XLS+ and Citation Sovereign.

While the large business jet Citation Longitude represents another
revolution of business aviation industry with the first test flight in
Q3 of 2016 followed by delivery in 2017. Providing the lowest cabin
altitude and quietest interior in its class, more standard features, and a
comfortable cabin with a superior fit and finish, the Citation Longitude
will transform your business travel.

In order to meet the business and continuous change of business
requirements, the Citation family will launch the biggest business jet-
Citation Hemisphere, which can offer the most advance techniques
and comfortable experience. This is an innovation and breakthrough in
business jet market especially in more than 4000nm (7408km) range
market. The first flight for the Hemisphere is expected in 2019.

#2IREZE Citation Longitude
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Turboprop of Textron Aviation
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BOEING SELECTS TRU SIMULATION + TRAINING TO DEVELOP FULL FLIGHT

TRAINING SUITE

FOR THE 777X
RENTEETRURIE)

AT

SKARH777X = a5 | RPN AR

. SIMULATION
u +TRAINING
“ A Textron Company

orld Aviation Training Conference and Tradeshow (WATS),
Orlando, FL—April 19, 2016—TRU Simulation + Training,
a Textron Inc. (NYSE: TXT) company, has signed an

agreement with Boeing to design and manufacture the world’s first
Full Flight Simulator (FFS) training suite for Boeing’s newest twin-aisle
airplane, the 777X.

The multi-year agreement also establishes TRU Simulation + Training
as Boeing’s supplier for the full suite of 777X flight simulation training
equipment. According to Boeing, the 777X builds on the success of the
777 and 787 Dreamliner, becoming the largest twin-engine modern jet

in the world.

The initial contract includes development, production and maintenance
training for two flight training components, namely a Boeing 777X full
flight simulator and a high-fidelity, flat panel classroom trainer.

TRU Simulation + Training will also provide a simulator to assist with
Boeing's engineering development of the 777X.

FFS X™ %%

lan Walsh, President & CEO of TRU Simulation + Training, commented
that, “We’re excited to further the relationship with Boeing, especially
in the context of such an important commercial airline program. Both
Boeing and TRU are committed to offering pilots the most innovative
technology and high-fidelity training solutions available.”

“TRU’s customer responsiveness and willingness to partner with Boeing
in order to define and meet increasingly sophisticated flight training
requirements has impressed us,” said Sherry Carbary, Vice President of
Boeing Flight Services. “Clearly they have embraced innovation and are
reshaping the industry. TRU’s work on the Boeing 737Max training suite
and their technical capabilities convinced us they are the right partner
to develop the training suite for Boeing’s next generation twin-engine
jet”.

The new contract comes a little less than two years after Boeing
selected TRU Simulation + Training for the development and supply of
the Full Flight Training Suite for the Boeing 737 MAX.

“We are delighted with the continued trust Boeing is placing in
our company, which clearly identifies TRU as a leading supplier in
the flight simulation + training industry,” said George Karam, Vice
President and General Manager of TRU’s Air Transport Simulation
division. “Boeing customers expect the highest standards of
innovation, quality, fidelity and safety in their training programs, and
Boeing has chosen TRU to provide exactly that. The selection of TRU
for the development of the complete flight training suite of the 777X
following the 737Max selection is an additional vote of confidence for

TRU'’s simulation technology.”
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LYCOMING POWERS PISTON AIRCRAFT IN CHINA

SERBINANPEFTEN WIARE

t takes great skill and hours of strict training in order to pilot the world’s

I great aircraft and helicopters. Somewhere at some time, your pilots’

careers started behind one of the world’s most iconic aircraft engines —

Lycoming Engines. Lycoming has been serving the flight training industry for
over 85 years.

Lycoming Engines is an operating division of Avco Corporation (a Textron
Inc. (NYSE: TXT) business) and specializes in the engineering, manufacture,
service and support of piston aircraft engines. With a factory in Williamsport,
Pennsylvania, USA, Lycoming piston engines power more than half of
the world's general aviation fleet — both rotary-wing and fixed-wing, and
also provides engines for military training schools and other specialized
applications. Aircraft such as Cessna 172 is powered by Lycoming piston
engines. Lycoming also powers aircraft produced by over 60 aircraft OEMs.
The first Lycoming engine was introduced into China in the 1980s. In 2015
Lycoming Engines was awarded the “Most Popular Piston Engine OEM” in
China at the General Aviation Development Summit (GADS). Based on the
released data, the total number of Lycoming engines in China has reached
743, topping the aircraft piston engine OEM list.

Fleet customers worldwide trust Lycoming to power their aircraft for many
uses, including the majority of flight training organization fleets in China.
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We have powered the Civil Aviation Flight University of China (CAFUC) since
1986. CAFUC has grown to become the largest Lycoming fleet user in the
world and have trained several thousand commercial pilots for Chinese
airlines, as well as corporate aircraft and helicopter owners.Lycoming
maintains close cooperation with the China Civil Aviation Authority and
Chinese Aviation College. Lycoming recently donated an 10-360-L2A display
engine to the CAAC Engine Certification Center as part of an overall effort to
better understand the technology as numerous type certificate validations
proceed to closure. Lycoming also supported the CAAC Fuel Development
and Research Center to analyze the Avgas testing report and provide
recognition.Lycoming has dedicated staff assigned to support the China
market, with staff based in Beijing, and they provide direct customer support
as well as regular maintenance technical seminars for Lycoming operators
in China. Customers also rely on the company’s worldwide sales and service
network. Lycoming currently has three Authorized Distributors in China:
Aviall (Boeing), Avion Logistic (Hawker Pacific) and PTEs (Beijing PTE). For
maintenance, customers may choose Lycoming Authorized Service Center —
CAFUC, or utilize the Lycoming factory exchange or overhaul programs.

Lycoming will continue its work and cooperation with various aspects of the
Chinese General Aviation industry chain, jointly promoting the development
of Chinese General Aviation industry.
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